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To Our Shareholders: 

A Teview of the operations of your Company for the year 
1943, including consolidated balance sheet at December 31, 
1943, and statement of consolidated income and earned surplus 
for the year ended December 31, 1943, is submitted to you in this 
report. 

Sales for the year 1943 amounted to $82,078,319, an increase 
of $5,091,064, or 6.61%, over sales for the year 1942. 

Net income for the year 1943, after provision for deprecia¬ 
tion of property and equipment, amortization of improvements 
to leased properties, provision for federal and state taxes, 
and provision for post-war adjustments and contingencies, 
was $2,988,989, which compares with $2,924,509 for the year 
1942. Earnings for 1943 on the 480,500 shares of Common Stock 
outstanding, after payment of dividends of $427,516 on the 
preferred stock, were $5.33 per share. This compares with 1942 
earnings of $5.33 per share after payment of dividends of 
$363,758 on the preferred stock. 

The amount of $515,000 has been provided from 1943 in¬ 
come and added to the reserve for post-war adjustments and 
contingencies, making the total reserve for this purpose, at 
December 31, 1943, $1,068,000. 

The income, before deducting federal income and excess 
profits taxes and the provision for post-war adjustments and 
contingencies, for the year 1943, amounted to $9,732,989, 
which compares with $9,934,509 for the year 1942. Federal 
income and excess profits taxes for the year 1943, after de¬ 
duction of the post-war refund of federal excess profits tax, 
amounted to $6,229,000, compared with $6,457,000 for the 
year 1942. 

Total taxes for the year 1943 were $7,867,006, which is 
equal to $16.37 per share of Common Stock outstanding. 
These taxes compare with total taxes for the year 1942 of 
$8,090,803, which is equal to $16.84 per share*of Common 
Stock outstanding. 


STORE LOCATIONS —Continued 


Northfork 

Philippi 

Piedmont 

Point Pleasant 

Princeton 

Richwood 

Shinnston 

Sistersville 

South Charleston 

Spencer 

Weirton 

Welch 

Wellsburg 

Weston 

Wheeling 

Williamson 

Ohio— 17 stores 

Alliance 

Barnes ville 

Bellaire 

Bellefontaine 

Circleville 

Gallipolis 

Greenville 

Middletown 

Piqua 

Salem 

Sidney 

Toronto 

Troy 

Van Wert 
Washington Court 
House 
Wilmington 
Youngstown 

Maryland —16 stores 

Annapolis 

Baltimore—10 stores 

Cumberland 

Frostburg 

Rockville 

Silver Spring 

Westminster 

Indiana —12 6tores 

Brazil 

Clinton 

Columbus 

Fort Wayne 

Greencastle 

Indianapolis—2 stores 


Linton 

Rockville 

Seymour 

Shelbyville 

Washington 

New York— 9 stores 

Buffalo 

Dansville 

Fredonia 

Jamestown 

Lancaster 

LeRoy 

Medina 

North Tonawanda 
Syracuse 

Connecticut— 5 stores 

Ansonia 
Naugatuck 
New Canaan 
Stamford 
Torrington 

Illinois— 4 stores 

Hoopeston 

LaGrange 

Pontiac 

Streator 

New Jersey— 4 stotes 

Ocean City 
Washington 
Westfield 
Wildwood 

Kentucky— 4 stores 

Ashland 
Maysville 
Paints ville 
Pikeville 

Michigan —1 store 
St. Joseph 

Virginia— 1 store 
Alexandria 

District of Columbia- 3 stores 
Washington— 3 stores 


STORE LOCATIONS 


Pennsylvania —101 stores 

Aliquippa 

Ambridge 

Bangor 

Barnesboro 

Beaver 

Beaver Falls 

Bedford 

Bellefonte 

Bellevue 

Bethlehem 

Blairsville 

Brentwood 

Brookville 

Brownsville 

Burgettstown 

Butler 

California 

Carnegie 

Charleroi 

Clairton 

Clarion 

Clearfield 

Connellsville 

Corry 

Derry 

Dormont 

Duquesne 

East Pittsburgh 

Elizabeth 

Ellwood City 

Erie—2 stores 

Etna 

Everett 

Farrell 

Ford City 

Franklin 

Gettysburg 

Greensburg 

Greenville 

Grove City 

Hanover 

Harrisburg 

Huntingdon 

Indiana 

Irwin 

Jeannette 

Johnsonburg 

Kittanning 

Latrobe 

Lehighton 

Lewistown—2 stores 

Ligonier 

McDonald 


McKeesport 
McKees Rocks 
Meadville 
Mercer 
Meyersdale 
Midland 
Monessen 
Mt. Lebanon 
Mt. Oliver 
Mount Union 
Nazareth 
New Bethlehem 
New Castle 
New Kensington 
North East 
Pitcairn 

Pittsburgh—7 stores 

Punxsutawney 

Red Lion 

Rochester 

St. Marys 

Scranton 

Sewickley 

Sharon 

Shippensburg 

State College 

Swissvale 

Tarentum 

Titusville 

Turtle Creek 

Uniontown 

Vandergrift 

Verona 

Warren 

Washington 

Waynesburg 

West Newton 

Wilkinsburg 

Wilmerding 

York 

West Virginia —30 stores 

Beckley 

Buckhannon 

Clarksburg 

Elkins 

Fairmont 

Hinton 

Hollidays Cove 
Keyser 

Logan—2 stores 

Montgomery 

Morgantown 

Moundsville 

Mullens 


The regular quarterly dividends of $1.1824 per share on 
the 42<% Preferred Stock were paid on the second days of 
January, April, July, and October 1943. 

The regular quarterly dividend payments of 75c per share 
on the outstanding Common Stock, a total of $3.00 per share 
for the year 1943, were in accord with what we believe to be a 
sound policy in this wartime period. 

Current assets at December 31 were $20,844,966; current 
liabilities were $5,867,760. 

Working capital of $14,977,206 at December 31, 1943 com- 
pares with $13,260,518 at December 31, 1942. 

There were 207 stores in operation on December 31, 1943. 
No new stores have been opened since 1941, because of restric¬ 
tions on property construction and materials, and our desire to 
comply with the limitations under the emergency of war. 

Seven stores were improved by remodeling and enlarge¬ 
ment in the year 1943, and maintenance and repair work was 
done as necessary. 

As soon as practicable plans will be made for the construc¬ 
tion of a new large store in Richmond, Virginia, and for the 
enlargement of present stores in Fort Wayne, Indiana, and in 
Erie and York, Pennsylvania. We shall continue to take ad¬ 
vantage of favorable opportunities for securing additional 
sales space as conditions permit. 

Wages and compensation for the year 1943 amounted to 
$12,078,509, compared with $11,733,152 for the year 1942. 

Christmas bonuses to saleswomen and certain other em¬ 
ployees. including those in military service, amounted to 
$75,889 in 1943. 

There are 862 of our employees serving with the armed 
forces of our country, and we are proud of all of them. Seven 
of our men have died in the service, and we pay tribute to them 
here and extend our sincere sympathy to their families. Three 
of our men have been reported missing in action and two are 


prisoners of war. We are hoping and praying for their safe 
return. 

Those who have remained with us and our new employees 
have helped to maintain good service to our customers, and 
are contributing their spare time to volunteer war work in 
their home communities. Their cooperation in the purchase of 
War Savings Stamps and Bonds through payroll deductions, 
and in promoting the sale of bonds and stamps has been whole- 
hearted and very effective. Many of them have been outstand¬ 
ing in performance in war bond campaigns of the Treasury 
Department. 

We pledge our best efforts to support the plans of the gov¬ 
ernment for winning the war, and wish to express our thanks 
and appreciation to our customers, whom we shall endeavor 
to serve to the best of our ability, and to our shareholders and 
employees, whose interests we shall try to protect. 

Sincerely yours, 



Chairman of the Board of Directors 


President 


February 7, 1944. 


RECORD OF SALES, EARNINGS, AND DIVIDENDS 
For Past Ten Years 
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'Eight Per Cent Cumulative Preferred Stock outstanding years 1934 and 1935. Five Per Cent Cumulative Preferred Stock 
outstanding from 1936 to July 3, 1942. 4^% Preferred Stock outstanding since July 3, 1942* 


G. C. MURPHY COMPANY 

AND ITS WHOLLY-OWNED SUBSIDIARY 

MACK REALTY COMPANY 


STATEMENT of CONSOLIDATED INCOME and EARNED SURPLUS 
For the year ended December 31, 1943. 


Sales..-.$82,078,319.31 

Deduct: 

Cost of goods sold and operating 
expenses, including general and 

administrative expenses.$71,239,328.31 

Provision for depreciation of build¬ 
ings, building improvements and 
fixtures and amortization of im¬ 
provements to leased properties. 872,393.16 

Provision for taxes based on income: 

Federal normal in¬ 
come tax and sur¬ 
tax.$1,599,000.00 

Federal excess prof¬ 
its tax. 5,145,000.00 

6,744,000.00 

Less, estimated post¬ 
war refund of ex¬ 
cess profits tax, of 
which $4,000 will 
be applied as cred¬ 
it for debt retire¬ 
ment. 515,000.00 


6,229,000.00 

State income taxes. 266,500.00 6,495,500.00 

Interest paid or accrued. 38,688.21 


Other income, less other deductions. 

Provision for post-war adjustments and contingencies.. 

Income for the year transferred to surplus 
Earned surplus, December 31, 1942. 


Deduct, dividends paid or declared: 

4 H% Preferred Stock.$ 427,516.38 

Common Stock, $3.00 per share. 1,441,500.00 


78,645,909.68 

3,432,409.63 

71,579.72 

3.503.989.35 
515,000.00 

2.988.989.35 
13,657,430.47 
16,646,419.82 

1,869,016.38 

$14,777,403.44 


Earned surplus, December 31, 1943 


To the Board of Directors, 

G. C. MURPHY COMPANY: 

We have examined the consolidated balance sheet of 
G. C. MURPHY COMPANY and its wholly-owned subsidiary, 
MACK REALTY COMPANY, as at December 31, 1943, and 
the statement of consolidated income and earned surplus for the 
year then ended, have reviewed the system of internal control 
and the accounting procedures of the companies and, without 
making a detailed audit of the transactions, have examined or 
tested accounting records of the companies and other support¬ 
ing evidence, by methods and to the extent we deemed appro¬ 
priate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances 
and included all procedures which we considered necessary# 

In our opinion, the accompanying consolidated balance 
sheet and related statement of income and earned surplus pre¬ 
sent fairly the consolidated position of the companies as at De¬ 
cember 31, 1943, and the consolidated results of their operations 
for the year, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the pre* 
ceding year. 

LYBRAND, ROSS BROS. & MONTGOMERY. 


Pittsburgh, Penna., 
February 3, 1944. 































G. C. MURPHY COMPANY 

AND ITS WHOLLY-OWNED SUBSIDIARY 

MACK REALTY COMPANY 


CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1943 


ASSETS: 

Cash on hand and demand deposits. 

U. S. Treasury bonds (At market price $162,017.03) 
Merchandise inventories, at the lower of cost or 


market: 

At stores and warehouses.$9,836,365.62 

In transit. 1,221,946.97 


Total current assets. 

Property and equipment, at depreciated book 
amounts for properties acquired from pred¬ 
ecessor corporation in 1919, plus subsequent 
additions at cost: 

Land. 1,229,896.53 

$2,927,152.62 


Buildings and building 

improvements.. 

Less, allowance for 
depreciation. 

Improvements to leased 

properties.. 

Less, allowance for 
amortization. 

Fixtures and equipment 
Less, allowance for 
depreciation. 


1,066,986.32 

1,860,166.30 

8,731,398.28 


3,550,966.06 

5,180,432.22 

8,051,574.95 


3,890,403.48 

4,161,171.47 


I 

$ 9,625,153.26 

161,500.00 > 

11,058,312.59 

20,844,965.85 


12,431,666.52 

405,254.30 

1,059,000.00 

215,309.09 

$34,956,195.76 


Prepaid expenses, including insurance, taxes, 
rentals, supplies and other expenses.. 

Post-war refund of federal excess profits tax . 

Miscellaneous accounts receivable and sundry 


investments, etc.. 265,309.09 

Less, allowance for loss. 50,000.00 


LIABILITIES: 

Accounts payable, including liability for mer¬ 
chandise in transit.$ 1,372,537.72 

Dividends on preferred stock payable January 3, 1944. 106,879.04 

Accrued liabilities: 


Employees* compensation and other expenses. $1,354,981.53 
Taxes, other than federal income and excess 


profits. 882,794.98 

Federal income and excess 

profits taxes.$6,802,556.57 

Less, U. S. Treasury notes, 

Tax Series C. 4,712,560.00 2,089,996.57 4,327,773.08 


Term indebtedness due within one year. 60,570.03 

Total current liabilities. 5,867,759.87 

Term indebtedness: 

Mortgages and instalment notes. 823,411.57 

Less, amount included with current lia¬ 
bilities. 60,570.03 762,841.54 

Reserve for post-war adjustments and 

contingencies. 1,068,000.00 


CAPITAL: 


Capital stock: 

Preferred Stock, par value $100 (Cumulative): 

Authorized 10,000 shares, outstanding 
4K% Preferred Stock, par value $100 (Cumu¬ 
lative) (Note A): 

Authorized and outstanding 90,000 shares 
Common Stock, no par value: 

Authorized 500,000 shares 
Outstanding 480,500 shares, stated value. . 


None 

9,000,000.00 

1,729,800.00 


10,729,800.00 

Paid-in surplus (no change during the year). 1,750,390.91 


Earned surplus (Note B). 14 , 777 , 403.44 27,257,594.35 

$34,956,195.76 


NOTES: 


(A) The 4 X% Preferred Stock is redeemable at $109.00 per share on or before July 1,1947, at $107.50 per share on or before July 1,1952, and thereafter at $105.00 per share. 

(B) y, n A e . r 0 ‘^ e P/? v V si ? ns of an , amendment to the Articles of Incorporation adopted in 1942, so long as any of the 4Preferred Stock is outstanding, 
$10,278,429.55 of the earned surplus at December 31, 1943, is not available for the payment of dividends on the Common Stock. 



















































